
 

Legal & General Investment Management Limited (LGIM)  
Legal Entity TCFD Aligned Report 

Purpose 

This is Legal & General Investment Management’s (LGIM) first annual entity-level report 
setting out how LGIM Limited takes climate-related risks and opportunities into account when 
administering investments on behalf of clients and consumers.  

This entity report should be read in conjunction with Legal & General TCFD report which is 
referenced as L&G – Climate Report 2022 throughout this document. 

As an investment manager, this report is designed to describe how the overall TCFD in-scope 
assets are governed, how strategy is set, how climate risks are managed and where there are 
differences in approach as outlined in the L&G Climate Report 2022.  

LGIM Limited is one of LGIM’s Investment Managers. It is a Markets in Financial Instruments 
Directive (“MiFID”) firm and responsible for investment management of internal and external 
clients’ funds. 

Compliance statement 

The disclosures in this report, including the product reports cross referenced, comply with 
the TCFD recommendations, entity reporting requirements and product-level reporting 
requirements set out in chapter 2 of the Environment, Social and Governance sourcebook. 

Signed:  

Reporting period 

This report is prepared as at 31 December 2022 and covers the reporting period from 1 
January 2022 to the reporting date. 

Delegations 

Legal & General Investment Management (Holdings) Limited (“LGIM(H)”) is the holding 
company for LGIM and is a wholly-owned subsidiary of Legal & General Plc. It acts as the 
controller of the LGIM(H) group of companies, monitoring and overseeing the performance 
of the LGIM. The LGIM(H) Board is responsible to its shareholder, Legal & General (L&G), 
for promoting the long-term success of LGIM(H) and in particular, for outlining LGIM’s 
strategic priorities, monitoring management's performance against those strategic aims, 
setting the risk appetite, ensuring that effective controls are in place and that the division is 
adequately resourced. 

As a direct subsidiary of LGIM(H), LGIM Limited leverages and benefits from the wider 
governance structure of LGIM. Formal delegations are in place to support the framework and 
enable committees of LGIM to focus on matters on behalf of LGIM Limited. This includes 
matters relating to climate-related risks and opportunities and would include forums such as 
the LGIM(H) Risk Committee, LGIM(H) Investment Stewardship Committee, LGIM Executive 
Committee, Executive Risk Committee and Product Governance Committee, all of which 
undertake duties on behalf of LGIM Limited as illustrated in the abbreviated chart below. 
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Governance 
Disclose the organisation’s governance around climate-related risks and opportunities.  
 
Governance: These recommendations are addressed in the Governance section of L&G – Climate 
Report 2022. Specific references and examples are provided below with relevant sources on where 
additional information is published. 
 
Recommended Disclosure a) 
 
Describe the board’s oversight 
of climate-related risks and 
opportunities. 

Please see ‘Delegations’ section above which highlights how 
LGIM’s Board/Committees are structured and how they oversee 
climate-related risks and opportunities. 
 
LGIM Limited is a direct subsidiary of LGIM(H) and, as such, the 
governance arrangements of LGIM Limited sit within the wider 
governance framework of the LGIM division.  
 
LGIM has a robust corporate governance framework in place that 
brings authority and accountability, enables effective decision-
making, and allows oversight of the implementation of LGIM’s 
strategic objectives and climate-related risks and opportunities.  
 
For examples on how we manage oversight of climate-related risks 
and opportunities specifically, please see references below: 
 
L&G – Climate Report 2022: 
(pages 22-23) Governance – This section outlines L&G board’s 
oversight of climate-related risks and opportunities. 
 
LGIM – Active Ownership Report 2022:  
(page 21) Governance and resourcing – This section details 
LGIM’s governance structure and how responsible investment 
strategy is fully integrated and overseen across LGIM’s formal 
governance committees. 

Recommended Disclosure b) 
 

L&G – Climate Report 2022: 
(pages 22-23) Governance - This section describes the L&G 

https://group.legalandgeneral.com/media/hf0ppmpl/climate-report-final-high-res.pdf
https://www.lgim.com/landg-assets/lgim/_document-library/capabilities/active-ownership/active-ownership-report-2022.pdf
https://group.legalandgeneral.com/media/hf0ppmpl/climate-report-final-high-res.pdf
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Describe management’s role in 
assessing and managing 
climate-related risks and 
opportunities 

management team’s role in assessing and managing climate-
related risks and opportunities. 
LGIM – Active Ownership Report 2022:  
(page 21) Governance and resourcing -- This section details 
LGIM’s governance structure and how responsible investment 
strategy is fully integrated and overseen across LGIM’s formal 
governance committees. 

Strategy 
Disclose the actual and potential impacts of climate-related risks and opportunities on the 
organisation’s businesses, strategy, and financial planning where such information is material 
 
Strategy: These recommendations are addressed in the Strategy of L&G – Climate Report 2022. 
Specific references and examples are provided below with relevant sources on where additional 
information is published. Fund-level strategies are disclosed in the product level TCFD disclosures 
listed further below. 
Recommended Disclosure a) 
 
Describe the climate-related 
risks and opportunities the 
organisation has identified 
over the short, medium, and 
long term. 

L&G – Climate Report 2022: 
(page 8) Strategy – This section highlights L&G’s strategic pillars 
and explains how they relate to each division within L&G. 
 
(pages 21-22) Group portfolio scenario impacts – This section 
details how the LGIM Destination@Risk toolkit allows us to 
evaluate climate risk and alignment at company, sector and 
portfolio level. 
 
LGIM – Climate Impact Pledge 2022: 
(pages 4-5) This section explains why and how we assess 
company climate risks and opportunities. Further detail on the role 
of our Climate Impact Pledge (CIP) processes can be found 
throughout the report.   
Sector-specific risk and opportunity considerations can be found in 
greater detail in LGIM’s CIP Sector guides.  
 

Recommended Disclosure b) 
 
Describe the impact of climate-
related risks and opportunities 
on the organisation’s 
businesses, strategy, and 
financial planning. 

LGIM – Active Ownership Report 2022:  
(page 50) Risk management – This section provides an update on 
the LGIM Destination@Risk model, including advancements to our 
temperature alignment and climate risk assessments. 
 
LGIM – Net Zero 2050: More affordable than ever, if we act 
now’ 2022:  
This research paper provides detailed insight into LGIM’s climate 
scenario analysis and the outputs LGIM leverages to define its 
strategy in relation to climate change. 
L&G – Climate Transition Plan 2023:  
(page 7) This page provides detail on LGIM’s strategy on climate-
related risk including how climate-related risks and opportunities 
are 
factored into relevant products and investment strategies; see also 
‘Invest’ and ‘Influence’ sections.  
 
LGIM – Climate Impact Pledge 2022 
(pages 2-5) This section outlines LGIM’s targeted engagement 
programme aimed at addressing the systemic issue of climate 
change. 

https://www.lgim.com/landg-assets/lgim/_document-library/capabilities/active-ownership/active-ownership-report-2022.pdf
https://group.legalandgeneral.com/media/hf0ppmpl/climate-report-final-high-res.pdf
https://www.lgim.com/landg-assets/lgim/_document-library/responsible-investing/lgim_climate_impact_pledge_2022_report---final.pdf
https://www.lgim.com/uk/en/responsible-investing/climate-impact-pledge/
https://www.lgim.com/landg-assets/lgim/_document-library/capabilities/active-ownership/active-ownership-report-2022.pdf
https://www.lgim.com/uk/en/insights/esg-and-long-term-themes/net-zero-2050-more-affordable-than-ever-if-we-act-now/
https://www.lgim.com/uk/en/insights/esg-and-long-term-themes/net-zero-2050-more-affordable-than-ever-if-we-act-now/
https://group.legalandgeneral.com/media/onsc4zrk/climate-transition-plan.pdf
https://www.lgim.com/landg-assets/lgim/_document-library/responsible-investing/lgim_climate_impact_pledge_2022_report---final.pdf
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Recommended Disclosure c) 
 
Describe the resilience of the 
organisation’s strategy, taking 
into consideration different 
climate-related scenarios, 
including a 2°C or lower 
scenario. 

LGIM – Active Ownership Report 2022:  
(page 50) Risk management – This section provides an update on 
the LGIM Destination@Risk model. 
 
LGIM – Net Zero 2050: More affordable than ever, if we act 
now 2022:  
(pages 10-11) – This research paper provides detailed insight into 
LGIM’s modelled energy pathways that include below 2 degree 
and net zero 1.5 degree scenarios. 
 
L&G – Climate Transition Plan 2023: 
(page 7) – This page provides detail on LGIM’s strategy on 
climate-related risk; specifically, through the decisions we make on 
our investments and the influence we have through our 
stewardship activity as detailed throughout the remainder of the 
plan.  
 
LGIM – Climate Impact Pledge 2022 
(page 5) This page provides an overview of how assessments of 
investee approaches to climate scenario analysis are integrated 
into LGIM’s CIP process.  

Risk Management 
Disclose how the organisation identifies, assesses, and manages climate-related risks. 
 
Risks management: These recommendations are addressed in the Risk management section of 
L&G – Climate Report 2022. Specific references and examples are provided below with relevant 
sources on where additional information is published. 
Recommended Disclosure a) 
 
Describe the organisation’s 
processes for identifying and 
assessing climate-related 
risks. 

L&G – Climate Report 2022: 
(page 27-28) Our approach to risk identification, Risk management 
approach – These sections provide an overview on LGIM’s 
process to identify and manage climate-related risks.  
 
LGIM – Active Ownership Report 2022:  
(pages 38-66) Environment – This section provides detail on 
LGIM’s climate engagement activities and how we identify 
company and sector risks we are exposed to through our 
investees.  
 
 

Recommended Disclosure b) 
 
Describe the organisation’s 
processes for managing 
climate-related risks. 
 

L&G – Climate Report 2022: 
(page 27-28) Our approach to risk identification, Risk management 
approach – These sections provide an overview on LGIM’s 
process to identify and manage climate-related risks.  
 
LGIM – Active Ownership Report 2022:  
(pages 38-66) Environment – This section provides detail on 
LGIM’s environmental engagement activities that encourage better 
disclosure and practices improving our ability to assess climate-
related risks. 
 
LGIM – Climate Impact Pledge 2022 
(pages 2-4, 8-15) These sections outline LGIM’s flagship 
engagement programme on climate change and sanction 

https://www.lgim.com/landg-assets/lgim/_document-library/capabilities/active-ownership/active-ownership-report-2022.pdf
https://www.lgim.com/uk/en/insights/esg-and-long-term-themes/net-zero-2050-more-affordable-than-ever-if-we-act-now/
https://www.lgim.com/uk/en/insights/esg-and-long-term-themes/net-zero-2050-more-affordable-than-ever-if-we-act-now/
https://group.legalandgeneral.com/media/onsc4zrk/climate-transition-plan.pdf
https://www.lgim.com/landg-assets/lgim/_document-library/responsible-investing/lgim_climate_impact_pledge_2022_report---final.pdf
https://group.legalandgeneral.com/media/hf0ppmpl/climate-report-final-high-res.pdf
https://www.lgim.com/landg-assets/lgim/_document-library/capabilities/active-ownership/active-ownership-report-2022.pdf
https://group.legalandgeneral.com/media/hf0ppmpl/climate-report-final-high-res.pdf
https://www.lgim.com/landg-assets/lgim/_document-library/capabilities/active-ownership/active-ownership-report-2022.pdf
https://www.lgim.com/landg-assets/lgim/_document-library/responsible-investing/lgim_climate_impact_pledge_2022_report---final.pdf
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escalations taken against investees not meeting minimum 
standards.  
 
L&G – Climate Transition Plan 2023: 
(page 26-28) – This section explains key risks and uncertainties 
and includes details of how they will be managed or mitigated.  

Recommended Disclosure c) 
 
Describe how processes for 
identifying, assessing, and 
managing climate-related risks 
are integrated into the 
organisation’s overall risk 
management. 

L&G – Climate Report 2022: 
(pages 21-22) Group portfolio scenario impacts -- This section 
details how the LGIM Destination@Risk toolkit allows us to 
evaluate climate risk and alignment at company, sector and 
portfolio level. 
 
LGIM – Active Ownership Report 2022:  
(pages 14-15) Global Research and Engagement Groups 
(GREGs) – This section outlines our responsible investment 
process and the key role of our GREGs in that processes.   

Metrics and Targets 
Disclose the metrics and targets used to assess and manage relevant climate-related risks and 
opportunities where such information is material. 
 
Metrics and targets: Our overarching metrics and targets are provided in the Metrics and target 
section of L&G – Climate Report 2022. Specific references and examples are provided below with 
relevant sources on where additional information is published. Fund level metrics and targets are 
disclosed in the product level TCFD disclosure report listed further below. 
 
Recommended Disclosure a) 
 
Disclose the metrics used by 
the organisation to assess 
climate-related risks and 
opportunities in line with its 
strategy and risk management 
process. 

L&G – Climate Report 2022: 
(pages 31) Metrics and targets – This section focuses on key 
metrics we use to monitor and assess our climate-related risks and 
opportunities across our investing and influencing activities. These 
are connected to our business strategy and risk management 
framework outlined in earlier chapters. 
 
L&G – Climate Transition Plan 2023:  
(page 31) How we monitor our progress – This section covers our 
primary metrics for measuring our progress against our climate 
commitments. 
 
LGIM – Climate Impact Pledge 2022 
(pages 4-7) This section is an overview of the quantitative metrics 
LGIM leverages in the CIP assessment and engagement process. 
Analysing about 40 data points from eight different data providers, 
LGIM combines indicators applicable to all sectors, such as 
temperature alignment, with sector-specific metrics, such as 
deforestation policies in the food sector. Full detail on metrics can 
be found in our CIP report. 

Recommended Disclosure b) 
 
Disclose Scope 1, Scope 2, 
and, if appropriate, Scope 3 
greenhouse gas (GHG) 
emissions, and the related 
risks. 

L&G – Climate Report 2022: 
(page 32, 39, 46) Group operational carbon footprint – These 
sections illustrate L&G’s carbon footprint across Scope 1,2 and 3 
including, for LGIM’s financed emissions. 
 
L&G – Climate Transition Plan 2023:  
(page 32-33) Science-based targets – This section details 
emissions disclosure aligned with L&G’s SBTi disclosure.  
 

https://group.legalandgeneral.com/media/onsc4zrk/climate-transition-plan.pdf
https://group.legalandgeneral.com/media/onsc4zrk/climate-transition-plan.pdf
https://group.legalandgeneral.com/media/hf0ppmpl/climate-report-final-high-res.pdf
https://www.lgim.com/landg-assets/lgim/_document-library/capabilities/active-ownership/active-ownership-report-2022.pdf
https://group.legalandgeneral.com/media/hf0ppmpl/climate-report-final-high-res.pdf
https://group.legalandgeneral.com/media/onsc4zrk/climate-transition-plan.pdf
https://www.lgim.com/landg-assets/lgim/_document-library/responsible-investing/lgim_climate_impact_pledge_2022_report---final.pdf
https://www.lgim.com/landg-assets/lgim/_document-library/responsible-investing/lgim_climate_impact_pledge_2022_report---final.pdf
https://group.legalandgeneral.com/media/hf0ppmpl/climate-report-final-high-res.pdf
https://group.legalandgeneral.com/media/onsc4zrk/climate-transition-plan.pdf
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LGIM – Climate Impact Pledge 
This report details how, drawing on some 70 data points, 
leveraging LGIM’s proprietary climate modelling as well as third-
party data, our company assessments (climate ratings) are 
focused on five key pillars. These are in alignment with 
recommendations from the TCFD and are publicly available under 
a ‘traffic light’ system on our dedicated website. 

Recommended Disclosure c) 
 
Describe the targets used by 
the organisation to manage 
climate-related risks and 
opportunities and performance 
against targets. 
 

LGIM – Active Ownership Report 2022:  
(page 44) Our ambitions – This section details our commitment as 
a founding signatory of the Net Zero Asset Managers (NZAM) 
initiative.  
 
L&G – Climate Report 2022: 
(page 13) Our strategy – Influence – This section references our 
commitment to the NZAM initiative and our interim 2030 target of 
70% of eligible AUM to be managed in alignment with net zero. 
 
NZAM Progress report: 
(Page 120) LGIM – The NZAM progress report publicly discloses 
LGIM’s target-setting methodology and approach to meeting these 
targets. 
 
L&G CDP disclosure:  
Available on the CDP platform* LGIM reported progress against 
NZAM commitments through L&G’s CDP submission. CDP 
questions mapped to addressing NZAM commitments are as 
follows: 

• Commitment 1: C4.1a/b 
• Commitment 2: C-FS14.1a/b 
• Commitment 3: C-FS12.1c, C-FS14.3, C-FS3.6a 
• Commitment 4: C11.2a 
• Commitment 5: C-FS4.5/a 
• Commitment 6: C-FS12.1b 
• Commitment 7: C-FS3.6/a/b, C-FS3.7/a, C-FS12.1c, C-

FS12.2/a 
• Commitment 8: C12.1d 
• Commitment 9: C12.3/a 

 
*Access to the CDP platform possible only as a paid signatory. 

 

In scope business/products/funds: 

Relevant product and portfolio level data will only be provided at client request. 

 
 
 
Key risks 
Past performance is not a guide to the future. The value of an investment and any income 
taken from it is not guaranteed and can go down as well as up, you may not get back the 
amount you originally invested.  
 

https://climatepledge-lgim.huguenots.co.uk/en/uk/institutional/
https://climatepledge-lgim.huguenots.co.uk/en/uk/institutional/
https://www.lgim.com/landg-assets/lgim/_document-library/capabilities/active-ownership/active-ownership-report-2022.pdf
https://group.legalandgeneral.com/media/hf0ppmpl/climate-report-final-high-res.pdf
https://www.netzeroassetmanagers.org/media/2022/05/NZAM-Initial-Target-Disclosure-Report-May-2022-1.pdf
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Important information 
This document is not a financial promotion nor a marketing communication. It has been 
produced by Legal & General Investment Management Limited and/or its affiliates (‘Legal & 
General’, ‘we’ or ‘us’) as thought leadership which represents our intellectual property. The 
information contained in this document (the ‘Information’) may include our views on 
significant governance issues which can affect listed companies and issuers of securities 
generally. It intentionally refrains from describing any products or services provided by any of 
the regulated entities within our group of companies, this is so the document can be 
distributed to the widest possible audience without geographic limitation. No party shall have 
any right of action against Legal & General in relation to the accuracy or completeness of the 
Information, or any other written or oral information made available in connection with this 
publication. No part of this or any other document or presentation provided by us shall be 
deemed to constitute ‘proper advice’ for the purposes of the Pensions Act 1995 (as 
amended).  
 
Limitations: 
Unless otherwise agreed by Legal & General in writing, the Information in this document (a) 
is for information purposes only and we are not soliciting any action based on it, and (b) is 
not a recommendation to buy or sell securities or pursue a particular investment strategy; 
and (c) is not investment, legal, regulatory or tax advice. To the fullest extent permitted by 
law, we exclude all representations, warranties, conditions, undertakings and all other terms 
of any kind, implied by statute or common law, with respect to the Information including 
(without limitation) any representations as to the quality, suitability, accuracy or 
completeness of the Information. The Information is provided ‘as is' and 'as available’. To the 
fullest extent permitted by law, Legal & General accepts no liability to you or any other 
recipient of the Information for any loss, damage or cost arising from, or in connection with, 
any use or reliance on the Information. Without limiting the generality of the foregoing, Legal 
& General does not accept any liability for any indirect, special or consequential loss 
howsoever caused and on any theory or liability, whether in contract or tort (including 
negligence) or otherwise, even if Legal & General has been advised of the possibility of such 
loss.  
 
Third party data: 
Where this document contains third party information or data ('Third Party Data’), we cannot 
guarantee the accuracy, completeness or reliability of such Third Party Data and accept no 
responsibility or liability whatsoever in respect of such Third Party Data. 
 
Publication, amendments and updates: 
We are under no obligation to update or amend the Information or correct any errors in the 
Information following the date it was delivered to you. Legal & General reserves the right to 
update this document and/or the Information at any time and without notice. Although the 
Information contained in this document is believed to be correct as at the time of printing or 
publication, no assurance can be given to you that this document is complete or accurate in 
the light of information that may become available after its publication. The Information may 
not take into account any relevant events, facts or conditions that have occurred after the 
publication or printing of this document. © 2023 Legal & General Investment Management 
Limited, authorised and regulated by the Financial Conduct Authority, No. 119272. 
Registered in England and Wales No. 02091894 with registered office at One Coleman 
Street, London, EC2R 5AA.   
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